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The Hon. F. M. Forde, M.P.,
Minister for the Army,
Parliament House,
CANBERRA. A.C.T.
My dear Hinister,
I refer eagain to your letter of 15th April, with S -
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P 742/
CANBERRA, E.C.T.

2nd June, 1943.

which you enclosed copy of @& minute prepared by the wilitary Secretary
suggesting that all troops should be given free issue of tobacco and '
cigarettes.

Free issues of tobacco and cigarettes were made by
the Government during the last war to Australian troops in the Hiddle
Eest &nd in France, but this principle was not then, and is not now,
extended to troops in Australia. This is in accordance with the
practice in the British Army where no free issue is made to troops
in BEngland. In advanced operational aress, however, tobacco is at
present provided free to Service personnel by the Commonwezalth |
Government.

It is suggested in support of the proposal that such
free issue would offset the increase in indirect taxation to which
purchases are subject. Because of the paramount need of the Government
for additional revenue, both direct and indirect taxation have been
heavily increased during the war, but in the field of direct taxation
substantial concessions have been made to0 members of the Forces. These
concessions may be instanced by the fact that, under the prevailing rates |
of income tax, the total emoluments of & married privaete with one child,
who is in receipt of the lowest rate of pay, represent the equivalent of
a salary of &£7/8/- per week for & married civilian with one child. 1In
this example, no assessment has been made of the value to the soldier of
free clothing or medical attendance. The benefit of the taxation
concessions to privates in gpecialist groupings, non-commissioned
officers and officers results in accordingly higher net returns. In
the case of members of the Forces who have embarked for abroad, the
taxation concessions are much greater and include complete freedom
from inctme tax on military earnings for an extensive period prior to
embarkation, for the whole of the period while abroad, and for three
months after return.

It is not considered practicable to extend the
concessions granted to members of the Forces into the field of indirect
taxation. Iuch of the burden of indirect taxation does not now fall on
members of the Forces as they &re clothed and in the vast majority of
cases maintained by the Government.

For the above reasons I do not favour the proposal.

Yours sincerely,
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SUBJECT:  ISSUE OF CIGARETTES AND TOBACCO TO MEMBERS OF THE FORCES,

r Secretary,
(for information of the Minister)

Reference your Minute under the above heading dated 7 Jul L3, the
following information is forwarded =

f l. Schedule showing comparisons of British Ration Secale with Australian
- Ration Soales is attached,

2, The representations to the Minister that British troops are issued with
; free daily ration of cigarettes or tobacco are correct,

3« In this regard, the Minister's attention is invited to the discussions
which took place with the Business Board on the implemantation of the War
Ration System in Australia early last year, It was poiated out that, rather
than issue tobacco and cigarettes to the troops, it was considered to be
better to issue additional items of foodstuffs to the value of the ecigarettes
and/or tobacooy items in the then existent scals which, to that date, had pot
been implemented and leave these items to be purchased by the troops, This was
agreed to by the Minister and the Board of Business Adainistration,

4o ~ Wnilst the inclusion of cigarettes and/or tobacco and matohes in the
ration scale can be implemented shortly if the Minister so desires, his atten-
tion should be drawn to the fact that this would lead to an additional cost of
1,071 pence per ration or £2,350 per diem, i.e, £857,900 per anmm.
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 MajoreGeneral ,
_ Quartermaster~General -
3.‘0 /7/160 5
Secretary
‘ The estimate is based on a strength of 526,700. Provision
plaming provides for a total of 496,000 personnel including 35,000
| females and 31,000 o ubhsls tence. Excluding these two elements the

| annual cost of tobaccoZgtadion foE 230,000 personnel 1s £700,435.
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‘ The Minlster desires to have information as to th
| composition of the British Ration Scale in comparison with
‘ the Australian Army Ratlion scale.

It has been represented to the Minister that
all British troops are issued with free daily ration of
cigarettes or tobacco.

L If this 1s so, the ration of tobacco or clgarettes
A N should be included in the sbove scale, but if 1t 1s incerrect,
| the procedure followed by the British Army Authorities with

| regard to the issue of cigarettes and tobacco should be stated.
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